Sole Proprietorship 101:
Everything You Need to Know to
Get Started

Starting a business 1is an exciting venture, but it also comes with a
host of decisions that can impact your success. One of the first and
most crucial decisions you’ll make is choosing the right business
structure. For many entrepreneurs, especially those just starting
out, a sole proprietorship is an attractive option.

In this comprehensive guide, we’ll cover everything you need to know
about a sole proprietorship, helping you decide if it’'s the right fit
for your business.

What 1s a Sole Proprietorship?

A sole proprietorship is the simplest and most common form of
business ownership. It is an unincorporated business owned and run by
one individual, with no distinction between the business and the
owner. This means that the owner 1is entitled to all profits and
responsible for all debts, losses, and liabilities.
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Advantages of a Sole Proprietorship

1. Ease of Formation and Dissolution: Setting up a sole
proprietorship 1is straightforward and involves minimal
paperwork. In most cases, you can start your business without
having to register with the state, although you may need local
permits or licenses. Dissolving the business is equally simple,
making it easy to pivot or cease operations if needed.

2. Complete Control: As a sole proprietor, you have full control
over all business decisions. This autonomy allows for quick
decision-making and flexibility in managing your business.

3. Tax Benefits: Sole proprietorships benefit from pass-through
taxation, meaning business income is reported on your personal
tax return. This simplifies the tax process and can sometimes
result in lower overall taxes, as business losses can offset
other income.

4. Lower Costs: Without the need for complex legal structures or
multiple layers of administration, the costs associated with
starting and running a sole proprietorship are typically lower
than those for corporations or partnerships.

Disadvantages of a Sole Proprietorship

1. Unlimited Personal Liability: The biggest downside of a sole
proprietorship is that there is no legal separation between you
and your business. This means you are personally liable for all
business debts and obligations, and if your business is sued or
cannot pay its debts, your personal assets could be at risk.

2. Limited Capital Access: Sole proprietorships can find it
challenging to raise capital. Since you cannot sell stock, your
funding options are limited to personal savings, loans, or
private investments.

3. Limited Longevity: The business does not have a separate legal
existence, so it ceases to exist if the owner retires, becomes
incapacitated, or passes away. This can make succession
planning more complicated.
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Sole Proprietorship and Estate Planning

One notable aspect often overlooked by sole proprietors is the
connection between their business and estate planning. Since a sole
proprietorship has no separate legal existence from its owner, the
business assets and liabilities are tied directly to the owner’s
estate. Proper estate planning ensures that your business can
continue smoothly or be appropriately wound down in the event of your
death or incapacitation. In order to do so, you would designate a
successor, establish clear instructions for the business’s future,
and ensure that your personal and business assets are managed
according to your wishes. By integrating your sole proprietorship
into your estate planning, you can protect your family’'s financial
future and ensure the legacy of your business operations.

Steps to Start a Sole Proprietorship

1. Evaluate Your Business Idea: Before starting any business,
ensure there is a market for your product or service. Conduct
market research, evaluate your competition, and understand your
potential customers.

2. Choose a Business Name: Select a name that reflects your unique
brand. Check for trademarks and ensure the name is not already
in use.

3. Register Your Business: While a sole proprietorship itself
doesn’t require state registration, you may need to register
your business name (doing business as, or DBA) with local
authorities. This is particularly important to know if you plan
to operate under a name other than your own.

4. Obtain Necessary Licenses and Permits: Depending on your
location and industry, you may need various licenses or permits
to operate legally. Check with local, state, and federal
agencies to ensure your business complies.

5. Set Up Financial Accounts: Open a business bank account to keep
your personal and business finances separate. This helps with
bookkeeping and can simplify tax filing.

6. Get Insurance: Protect yourself and your business with
appropriate insurance. General liability insurance is a good
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start, but you may also need professional liability or property
insurance depending on your industry.

7. Keep Accurate Records: Maintain thorough records of all
business transactions. Good record-keeping is essential for tax
purposes and can help you manage your business more
effectively.

Managing Your Sole Proprietorship

Running a sole proprietorship requires careful attention to detail
and a proactive approach to managing your business. Here are some
tips to help you succeed:

- Budget Wisely: Create a realistic budget and stick to it.
Monitor your expenses and income regularly to ensure your
business remains financially healthy.

- Market Your Business: Invest in marketing to attract your ideal
customers. Utilize social media, local advertising, and word-
of-mouth referrals to build your brand.

» Network: Build relationships with other business owners,
potential clients, and industry professionals. Networking can
open doors to new opportunities and provide valuable support to
your business.

» Plan for Taxes: Set aside money for taxes throughout the year
and consider working with a tax professional to ensure you're
compliant with all tax obligations.

= Plan for Growth: Even if you start small, think about the
future. Plan for growth and scalability to ensure your business
can adapt to changing market conditions and customer needs.

Exploring Sole Proprietorship

A sole proprietorship is an excellent option for many new business
owners due to its simplicity, flexibility, and cost-effectiveness.
However, it also comes with significant responsibilities and risks,
particularly regarding personal liability. Moreover, by understanding
the benefits and challenges of a sole proprietorship, you can make an



informed decision about whether this business structure is right for
you. At DaMore Law, we are here to support you through every step of
your entrepreneurial journey, providing expert legal advice and
guidance to help you succeed.

Important Massachusetts Estate
Tax Changes For 2024

On October 4th, 2023, Governor Maura Healy signed into law Bill H.
4104, a $951 million tax package containing various tax changes
affecting businesses and individuals. Read on for everything
residents need to know about these important Massachusetts estate tax
changes for 2024.
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Understanding the New Law

Effective January 1, 2023, Massachusetts residents witnessed a
pivotal alteration in the estate tax exemption. Formerly set at $1
million, the exemption has now doubled to $2 million. This means that
estates valued at $2 million or less are exempt from estate taxes.
Importantly, if your estate surpasses this threshold by even a
dollar, only the amount exceeding $2 million is subject to taxation.
This progressive tax ranges from 7.2% to 16%, with the highest
bracket applicable to taxable estates exceeding $11 million.

Elimination of the Estate Tax Cliff

Gone are the days of the dreaded “estate tax cliff.” Previously,
estates exceeding $1 million faced taxation on the entire value,
leading to significant financial burdens. However, the new
legislation eradicates this cliff, ensuring that only assets
exceeding $2 million are subject to taxation.

Retroactive Changes and Potential
Refunds

It’s essential to recognize that these changes are retroactive,
impacting the estates of individuals who passed away on or after
January 1, 2023. If you’ve already filed an estate tax return or paid
taxes based on the previous exemption, you may be eligible for a
refund. Consult your estate planning advisor to explore this
possibility.
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“Use it or Lose it"” Exemption:

Unlike the federal estate tax exemption, which adjusts annually for
inflation, Massachusetts’ $2 million exemption remains static. This
means that unless the law undergoes further amendments, the exemption
will remain unchanged. Additionally, unlike its federal counterpart,
the Massachusetts exemption isn’t portable between spouses,
emphasizing the importance of strategic estate planning.

Impacts on Residents and Non-Residents

Residents and non-residents alike must understand the implications of
these Massachusetts estate tax changes for 2024. For residents,
owning assets outside the state can affect estate tax obligations.
Conversely, non-residents with property in Massachusetts face
taxation proportional to the value of their assets within the state.

Given the magnitude of these estate tax reforms, it’s prudent for
individuals to review their existing estate plans or establish new
ones to optimize the benefits afforded by the new legislation.
Whether you’re seeking to minimize tax exposure or ensure seamless
asset distribution, proactive estate planning is paramount.

Massachusetts residents must familiarize themselves with the recent
estate tax law changes to make informed decisions regarding their
estates. By understanding the nuances of the new legislation and
leveraging strategic estate planning, individuals can navigate these
changes effectively while safeguarding their financial legacies.
Don't hesitate to seek professional guidance to ensure your estate
plan aligns with your long-term objectives in 1light of these
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transformative reforms.

Estate Planning With DaMore Law

Whether you’re uncertain about how these reforms will impact your
estate or seeking guidance on strategic planning to minimize tax
exposure, DaMore Law is here to help.

Our team of experienced estate planning attorneys specializes 1in
navigating complex legal landscapes, ensuring that our client’s
assets are protected and their wishes are honored. With a deep
understanding of Massachusetts estate tax laws, we can provide
personalized insights into your unique circumstances.

Take proactive steps to safeqguard your legacy by scheduling a

consultation with DaMore Law today.

5 Common Estate Planning
Mistakes to Avoid
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Estate planning is an important aspect of financial management that
often gets overlooked until it’s too late. Beyond drafting a will,
estate planning ensures that your assets are distributed according to
your wishes and that your loved ones are supported. However, making
common estate planning mistakes can hinder the financial legacy you
leave behind. This could add stress for your heirs and beneficiaries.
Let’s cover some of the most common estate planning mistakes and how
you can avoid them.

1. Procrastination

One of the most common mistakes in estate planning 1is
procrastination. Many individuals put off estate planning, assuming
they have plenty of time to get their affairs in order. However, life
is unpredictable, and failing to plan can leave loved ones in a state
of confusion and uncertainty in the event of incapacity or death.

Without a proper estate plan, state laws will determine how your
assets are distributed, which may not align with your wishes. Loved
ones may face lengthy legal battles and unnecessary expenses trying
to settle your estate. In the absence of clear instructions, family
disputes can arise, leading to strained relationships.
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The best way to avoid this is to start the estate planning process as
soon as possible, regardless of age or financial status. Consult with
an experienced estate planning attorney to help you navigate the
complexities of estate planning and legally document your wishes.
Review and update your estate plan regularly to reflect changes in
your 1life circumstances. Such as marriage, divorce, birth of
children, or significant financial changes.

2. Failing to Create a Comprehensive Plan

Estate planning involves more than just drafting a will. It
encompasses various legal documents and strategies tailored to your
specific needs and objectives. Without a comprehensive estate plan,
your assets may be subject to unnecessary taxation, reducing the
inheritance received by your beneficiaries. Important healthcare and
financial decisions may be left to the discretion of the court if you
become incapacitated, leading to conflicts among family members.

It’'s important to work with an estate planning attorney to develop a
comprehensive plan that includes a will, trust(s), durable power of
attorney, healthcare proxy, and living will. Consider incorporating
strategies such as gifting, life insurance, and charitable giving.
This will minimize estate taxes and maximize the value of your estate
for your beneficiaries. Your estate plan should address both your
immediate needs and long-term goals. Taking into account potential
changes in tax laws and family dynamics.

3. Neglecting to Update Beneficiary
Designations

Many individuals forget to review and update beneficiary designations
on their retirement accounts, life insurance policies, and other
financial accounts. This can lead to assets passing to ex-spouses or
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unintended beneficiaries, bypassing those meant to intend them.
Family conflicts and legal disputes are bound to arise if beneficiary
designations are inconsistent with the provisions of your will or
trust.

Regularly review and update beneficiary designations on your
financial accounts, taking into account changes in marital status,
births, deaths, and other life events. Coordinate beneficiary
designations with the provisions of your will and trust to ensure
consistency and avoid conflicts. Keep copies of beneficiary
designation forms with your estate planning documents and communicate
your wishes to family members and beneficiaries so that everyone is
on the same page.

4. Overlooking Digital Assets and Accounts

Many people overlook the importance of planning for their digital
assets. From email and social media accounts to online banking and
cryptocurrency holdings, digital assets can hold significant
financial and sentimental value. Without proper planning, digital
assets may be inaccessible or lost upon incapacity or death, leaving
loved ones unable to access important information or financial
resources. Failure to account for digital assets can lead to
unauthorized access, identity theft, and privacy breaches.

Take inventory of your digital assets and accounts, including
usernames, passwords, and security questions. Consider appointing a
digital executor or incorporating digital asset provisions into your
estate plan to address the management and disposition of digital
assets. Store sensitive information securely and provide instructions
to trusted individuals on how to access and manage your digital
assets in the event of incapacity or death.



5. Failure to Consider Long-Term Care Planning

Long-term care, whether in the form of home healthcare, assisted
living facilities, or nursing homes, can be financially and
emotionally draining without proper preparation. Family members may
be forced to make difficult decisions about your care without clear
guidance or financial resources to support your needs. Long-term care
expenses can erode your estate’s value and impact the financial
security of your surviving spouse or dependents.

Educate yourself about the various long-term care options available
and their associated costs. Consider purchasing long-term care
insurance to help cover the expenses of future care needs.

Explore alternative funding options, such as health savings accounts
(HSAs), annuities, or Medicaid planning, to mitigate the financial
impact of long-term care on your estate. Finally, discuss your long-
term care preferences and financial concerns with your family members
and healthcare providers, and incorporate them into your estate plan
to ensure your wishes are honored.

Estate planning is a critical component of financial management that
requires careful consideration and attention to detail. By avoiding
common estate planning mistakes and taking proactive steps to protect
your assets and ensure your wishes are carried out. You can provide
peace of mind for yourself and your loved ones.

Remember, it’s never too early to start planning for the future. Take
the time to create a comprehensive estate plan with the guidance of a
qualified estate planning attorney. Also, review and update your plan
regularly to adapt to changes in your life circumstances and the
legal landscape. Your legacy depends on it.
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Estate Planning With DaMore Law

Everyone can benefit from having a written plan in place. This will
ensure that their assets are preserved and protected as they age and
after their death. Our experienced attorneys are here to ensure your
assets are handled with care, minor children are provided for, and to
minimize the tax burden on your estate. DaMore Law offers free
consultations so you can rest easy knowing you and your estate are in
good hands. Contact us to schedule an appointment today.

A Complete Guide to
Massachusetts Intestacy Law
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In Massachusetts, like in many other states, intestacy laws dictate
how the deceased person’s assets will be distributed. This guide aims
to provide a comprehensive overview of Massachusetts intestacy law,
covering how the assets are typically distributed in various
scenarios.

Understanding Massachusetts Intestacy
Law

Intestacy is the legal term for dying without a valid will. When this
happens, Massachusetts intestacy law takes over to determine how the
deceased person’s assets and property will be distributed.

The Role of the Probate Court

In Massachusetts, the Probate and Family Court oversees the
distribution of assets in cases of intestacy. The court will appoint
an administrator to manage the estate, which is typically a family
member or close relative. The administrator is responsible for paying
any debts and taxes owed by the deceased person and distributing the
remaining assets according to state law.

Who Inherits Under Massachusetts
Intestacy Law?

The distribution of assets under Massachusetts intestacy laws
primarily depends on the deceased person’s surviving relatives.
Here’'s a breakdown of how the assets are typically distributed:
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1. Without descendants or parents, the surviving spouse takes the
entire probate estate.

2. If the decedent has no descendants, but is survived by a parent
or parents, the surviving spouse takes the first $200,000 and
takes three-quarters (%) of the balance of the estate. The
surviving parent(s) will take the rest.

3. If all of the decedent’s surviving descendants are also
descendants of the surviving spouse and the surviving spouse
has no other living descendants, surviving spouse takes the
entire probate estate.

4. If the decedent has 1living descendants from another
relationship, the surviving spouse takes the first $100,000
plus one-half (%) of the balance. The decedent’s descendants
take the rest.

5. If the surviving spouse has living descendants from another
relationship in addition to having living descendants with the
surviving spouse, the surviving spouse takes the first
$100,000, plus one-half (%) of the balance. The decedent’s
descendants take the rest.

Intestacy can lead to complications and unintended consequences in
the distribution of your assets. To avoid this, it’'s highly
recommended that you create a valid will. A will allows you to
specify how you want your assets to be distributed after your
passing, appoint an executor of your choice, and make provisions for
any minor children or dependents.

Understanding Massachusetts intestacy laws is crucial for anyone who
wants to ensure that their assets are distributed according to their
wishes after their passing. While intestacy laws provide a default
distribution plan, creating a valid will is the best way to have
control over how your estate is handled.

By consulting with an experienced estate planning attorney, you can



ensure that your wishes are carried out, minimize potential conflicts
among your heirs, and provide clarity and peace of mind for your
loved ones during a challenging time. Remember, it’'s never too early
to start planning for your future and the future of your family.

Estate Planning With DaMore Law

Everyone can benefit from having a plan in place to ensure their
assets are preserved and protected after their death. At DaMore Law,
we always provide exceptional service and guidance to create a
personalized plan for you. Schedule a free consultation with us.

What 1s Hazard Insurance on a
Mortgage?
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An important part of the home-buying process is knowing what kinds of
coverage you will need. One of the policies you may be required to
purchase 1is hazard insurance. Although this policy is commonly
required, many people don’t understand why they may need it. In this
blog, we’ll cover everything homeowners should know about hazard
insurance on a mortgage.

What Is Hazard Insurance?

Hazard insurance protects your home from natural disasters or
hazards. This could include fires, 1lightning, severe wind and
rainstorms, hail, sleet, and other natural events. It is a protective
measure to prevent homeowners from carrying the entire financial
burden of repairing or rebuilding their home in case of unforeseen
events or accidents. Hazard insurance is often a subsection of a
homeowners insurance policy that covers the main dwelling and other
nearby structures, such as a garage.

What Is Hazard Insurance On A Mortgage?

When you opt for a mortgage, your lender wants assurance that their
financial stake in your property is protected. Since the house serves
as collateral for the mortgage loan, any damage to the home could
reduce its value, endangering the lender’s investment.

Most lenders make hazard insurance on a mortgage mandatory for
borrowers before finalizing the process. This way, in the event of a
disaster, there are means to restore the property and maintain its
value.
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How Much Coverage Do You Need?

The right amount of coverage will depend on the cost of rebuilding
your home, rather than its market value. This is an essential
distinction since market value takes into account land value,
location, and other factors unrelated to the cost of reconstruction.
It's best to consult with a professional to get an accurate estimate
of rebuilding costs.

It’s a good idea for homeowners to consider additional coverages
based on the location and condition of your property. For example,
basic hazard insurance won’'t cover damages resulting from floods, so
you’'ll need separate insurance if your home is located in a flood
zone.

Premiums, Deductibles, and Claims:
Explained

Premiums: The amount you pay for hazard insurance on a mortgage can
vary based on your home'’s location, age, coverage amount, and other
factors. Often, homeowners incorporate these premiums into their
monthly mortgage payments, and the lender pays the insurance bill
from an escrow account.

Deductibles: This refers to the out-of-pocket amount you agree to pay
before your insurance covers the remaining costs of a claim. A higher
deductible generally results in a lower premium, but it also means
higher out-of-pocket costs during a claim.

Claims: In case of damage, you’ll file a claim with your insurance


https://www.fema.gov/glossary/flood-zones
https://www.fema.gov/glossary/flood-zones

provider detailing the extent of the damage and the cause. After
verification, the insurance company compensates you or the contractor
directly for the repair costs.

It’s important to understand the specific terms of your policy
because not all damages might be covered. As with all insurance
policies, it’s a good idea to periodically reassess your hazard
insurance. Reconstruction costs might increase over time, or you
might make significant improvements to your home.

Hazard insurance on a mortgage protects both you and your lender’s
interests. By investing in the right coverage, you can keep your most
significant asset safe.

Experts In Real Estate Law

Seeking more personalized guidance? Navigating real estate and its
legal facets can be tricky. With a specialization in real estate law,
DaMore Law offers clarity, expert guidance, and peace of mind.
Contact us to schedule a consultation.

Types of Trusts in
Massachusetts: A Comprehensive
Guide

Trusts are a powerful legal tool that helps you protect your assets,
minimize taxes, and ensure your loved ones are taken care of
according to your wishes. In Massachusetts, there are several types
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of trusts available, each serving different purposes and offering
unique benefits. Read on to learn more about the different types of
trusts commonly used in Massachusetts.

1. Revocable Living Trust

A revocable living trust is a popular choice for individuals seeking
flexibility and control over their assets. In this case, the grantor
(the person creating the trust) maintains the ability to modify or
revoke it during their lifetime. Among the types of trusts available,
this one allows for seamless management of assets and provides
privacy by avoiding the probate process.

2. Irrevocable Trust

An irrevocable trust cannot be modified or revoked once established.
By transferring assets into an irrevocable trust, the grantor
relinquishes ownership. Also, by providing potential tax benefits and
asset protection. Irrevocable trusts can be used for Medicaid
planning, estate tax reduction, and protecting assets from creditors.

3. Testamentary Trust

A testamentary trust is created through a will and takes effect upon
the grantor’s death. This type of trust distributes assets to
beneficiaries according to specific instructions outlined in the
will. Testamentary trusts can be tailored to meet individual needs,
such as providing for minor children. Also, managing assets for
individuals with special needs, or controlling the timing of
distributions.

4. Special Needs Trust

A special needs trust aims to protect the financial interests of
individuals with disabilities without jeopardizing their eligibility
for government benefits. By placing assets into a special needs
trust, the trust can provide for supplemental needs while preserving
the beneficiary’s eligibility for Medicaid, Social Security
Disability Insurance, and other vital programs.
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5. Charitable Trust

For those seeking to leave a lasting legacy and support philanthropic
causes, a charitable trust is an excellent option. Charitable trusts
allow individuals to donate assets to a charitable organization while
potentially enjoying tax benefits. There are various types of
charitable trusts, including charitable remainder trusts, charitable
lead trusts, and pooled income funds.

6. Qualified Personal Residence Trust (QPRT):

A QPRT allows the grantor to transfer their primary residence or
vacation home into an irrevocable trust while retaining the right to
live in the property for a specified period. This trust can provide
estate tax benefits by removing the property’s value from the
grantor’s estate while allowing continued use and enjoyment during
their lifetime.

Understanding the different types of trusts available 1in
Massachusetts 1is crucial for effective estate planning and asset
protection. Whether you’re seeking flexibility with a revocable
living trust, asset preservation with an irrevocable trust, or
specialized support with a charitable or special needs trust. There
is a type of trust to suit your specific needs and goals.

It is important to consult with an experienced estate planning
attorney who can guide you through the intricacies of trust creation
and ensure compliance with Massachusetts laws. With their expertise,
you can create a trust that aligns with your objectives, protects
your assets. Additionally, it provides for your 1loved ones,
establishing a solid foundation for your legacy.

Estate Planning Attorneys: DaMore Law

Everyone can benefit from having a written plan in place to ensure
their assets are preserved and protected as they age and after their
death. Our experienced attorneys are here to ensure your assets are
handled with care. Your children are provided for, and to minimize
the tax burden on your estate. Call us to schedule a free

consultation.
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The Benefits of Working with an
Estate Planning Attorney

Although it can be daunting and uncomfortable to think about, at some
point you need to handle end-of-life matters. It’s important not to
leave things until the last minute or to chance. Creating estate
planning documents, including wills, trusts, health care directives,
and powers of attorney is one of the most important things you can do
to ensure your wishes will be honored when you die, or if you become
unable to manage your affairs. Working with an estate planning
attorney to prepare and help execute your legal documents is the best
way to prepare for the future.

What Does an Estate Planning Attorney
Do?

An estate planning attorney is a lawyer who specializes in all types
of end—of-life matters. They can help you:

They can help you:

= Set up your will and name an executor to oversee your will

» Establish a trusts for your assets and designate beneficiaries

» Protect the assets of your retirement plan like your 401K

» Create an advanced healthcare directive or plan for your long-
term care

= Establish Power Of Attorney, who can make financial or medical
decisions on your behalf

= Appoint a legal guardian for any dependents

= Create a succession plan for any businesses you own

An estate planning attorney may also distribute property and close
out any financial dealings after your death, according to your
instructions.
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The Benefits of Working with an Estate
Planning Attorney

1. Update documents when appropriate.

Wills, trusts, and other estate planning documents are not a one-and-
done event. You will need to update your plan in the event of life
changes such as marriage, divorce, or having children, or
developments in your financial situation. Your estate planning
attorney will periodically review your documents to determine whether
any updates are necessary given your goals and wishes.

2. They can guide you through difficult
situations.

An estate planning attorney has the expertise and objective
perspective to guide you through potentially difficult issues, such
as how to divide assets equally among your family, or how to change
your will after a divorce.

3. They will defend your wishes.

An attorney may act as an interpreter of your documents, as estate
planning language can be complex and confusing. If a disagreement
among your family or beneficiaries arises after your passing, they
can clarify your intentions and make sure that your wishes are
carried out the way you would have wanted. This can help calm
disputes and avoid family conflict.

4. They have comprehensive knowledge of state
laws.

Probate and trust laws are state-specific, and they may change over
time. Working with an estate planning lawyer gives you peace of mind
knowing that your plan fits within the parameters of state law.

5. They can provide some accounting advice.

Your attorney will review your assets and make both legal and
financial recommendations. If any assets in your estate, such as a



rental property, CDs, or mutual funds, generate income after your
death, state and federal income taxes will need to be paid. An estate
planning attorney can help you plan for these fees and look for
potential tax savings for your beneficiaries.

Planning For Your Future

Everyone can benefit from having a written plan in place to ensure
their assets are preserved and protected as they age and after their
death. Our experienced attorneys are here to ensure your assets are
handled with care, your children are provided for, and to minimize
the tax burden on your estate. Call us to schedule a free

consultation.

Five Reasons You Need a Trust
for Estate Planning

Have you ever wondered what will happen to your assets after you're
gone? How do you ensure that your assets end up in the right hands?
How will you protect your family and make sure they’re taken care of?
This is where a trust for estate planning comes in handy.

What 1s a Trust for Estate Planning?

A trust is a legal fiduciary arrangement that allows you to set up
your assets to be held and managed by a third party. This party is
known as a trustee, and the person or firm you appoint to this role
will be responsible for ensuring that your estate is handled in the
manner you've outlined.

There is a common misconception that an estate planning trust is only
suitable for the extremely wealthy. But in reality, they can be
beneficial for anyone, no matter the size of your estate and assets.

Here are five major reasons you should consider a trust for estate
planning:
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1. Avoid Probate Issues

The probate process is long, tedious, and expensive. Probate involves
filing and reviewing the will to ensure its validity as well as
appointing an executor to manage the estate assets. Property held in
a trust, however, is considered non-probate, meaning it avoids most
of these problems, saving you precious time and money.

2. Protect Your Estate From Creditors

If you leave unpaid debts behind, banks or the institution you owe
money to may make a claim on your estate. When your property is held
in a trust, creditors will have a harder time obtaining trust assets.
A trust for estate planning assures that your assets are less likely
to go to debt collectors.

3. It 1s Distributed Automatically

A trust for estate planning automatically distributes your assets
according to the terms of the trust agreement. This means your loved
ones won’t have to go through probate and wait for the court’s
approval to access your assets.

4. See the Benefits of a Living Trust

There are two main types of trusts for estate planning. One, the
testamentary trust, is only triggered after you pass away. However, a
living trust can come into effect while you are still alive. It
allows you to see the benefits of a trust during your lifetime, and
when you pass away it automatically distributes your assets to your
beneficiaries.

5. Tax Exemptions

When your estate is distributed under a will, it is subject to state
and federal taxes. Plus, it will be liable to pay any taxes you
didn’t pay during your lifetime, reducing assets intended for your
beneficiaries. Funds held in a trust are protected from some taxes.

Estate Planning Experts

At DaMore Law, we can help you create a trust for estate planning to
protect your assets, estate, and your loved ones. We will advise you
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on the options available to you and help you establish a plan that
best suits your needs. Contact us to speak to one of our attorneys
and gain the peace of mind that comes from being prepared for the
future.

Do I Need An Estate Plan Lawyer?

An estate plan is the best way to ensure that your assets are
distributed to your beneficiaries when you pass away or become
incapacitated. This is a very delicate process, and you should
consult the services of an estate plan lawyer to help you. But what
exactly does an estate lawyer do?

What Exactly Does An Estate Plan Lawyer
Do?

An estate plan lawyer is a legal professional who specializes 1in
state and federal laws related to your estates, trusts, and probates.
They will review your situation and offer advice based on your unique
circumstances. Some of the specific documents that estate plan
lawyers deal with include:

= Last Will and Testament
*» Trusts

= Living Will

= Powers of Attorney

When Do I Need An Estate Plan Lawyer?

No matter your age, occupation, or the value of your assets, having
an estate plan is essential, and it is never too early to start
planning. An estate plan lawyer 1is especially helpful to consult if
you:

= Have children who are minors or have special needs
= Want to create a trust for your beneficiaries
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= Are concerned about inheritance or estate taxes

= Own several real estate properties

= Are concerned that a family member may contest your final
wishes

Consulting an estate lawyer 1is the best way to ensure that your
family won’'t end up dealing with probate court, and that your wishes
for what happens to your assets are carried out.

What Should I Look For in an Estate
Plan Lawyer?

Begin your search for an estate plan lawyer by browsing the internet
or asking family and friends for recommendations. Try to find a
lawyer who specializes in estate planning in your state, as estate
laws can differ depending on where you live. Do some independent
research to make sure who you hire has the correct credentials,
appropriate experience, and is trustworthy.

DaMore Law: Estate Planning Done
Right

At DaMore Law, it’s our mission to help you create a secure and
comprehensive estate plan. Rest assured your legacy will be in good
hands when you work with our experienced and capable team. You'll
have peace of mind knowing that your assets and your loved ones are
taken care of. Schedule a consultation today.

Top 5 Reasons to C(Create an
Estate Plan
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One of the biggest misconceptions about creating an estate plan 1is
that it is only for the wealthy, or that you should wait until you're
older to begin the process. Everyone, regardless of financial status
or age, can benefit from having an estate plan if you have assets and
someone to leave them to.

Your estate encompasses everything you own, including your home or
other property, car, bank accounts, investments, life insurance,
furniture, and personal possessions. An estate plan empowers you to
decide what happens to your assets after your lifetime. Here are the
top five reasons why everyone should create an estate plan.

Avoid Probate Court

When you pass away without having an estate plan, your beneficiaries
will likely have to go to court to transfer your assets to their
name. The two main reasons to avoid probate is that the process 1is
time-consuming and expensive. The proceedings and hearings can take
months or even years, and in the meantime your heirs won’t be able to
touch their inheritance. The probate process can take even longer if
the will or any provisions in it are contested. The court also takes
a portion of the value of your estate to cover probate fees and the
additional costs of an attorney can cut into your heir’s inheritance.
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Avoid Family Conflict

The death of a loved one is an extremely emotional and overwhelming
time. The last thing you want is to create chaos for your family
members after you pass. Without clear instructions as to what should
happen to your assets, your family members may fight over possessions
or who should be the representative of your estate. It may even
destroy relationships. Creating an estate plan allows your family to
move on in peace.

Protect Your Assets

An estate plan protects your assets by ensuring that they go to the
intended beneficiaries and guarding your wealth from taxation,
seizure, or other losses. This is the best way to keep your home or
property within the family, for example, without intervention from
the court.

Protect Your Children

It is important to appoint a legal guardian for your children in the
event of your death. Without an estate plan, the court will appoint a
guardian—-and it could be someone you wouldn’t trust to take care of
your children. If a minor child has no surviving family members, they
could become a ward of the state and enter the foster care system.

More Than A Will

While an estate plan is similar to a will in that both provide
instructions for how your assets should be handled after your death,
estate planning is more detailed. It can also include powers of
attorney, which appoints someone to make medical and financial
decisions on your behalf if you are incapcitated. Additionally,
medical directives will outline the kinds of medical treatment you
want. An estate plan also allows you to create multiple trusts to
distribute your assets.



Personalized Estate Planning
With DaMore Law

Everyone can benefit from having a plan in place to ensure their
assets are preserved and protected after their death. At DaMore Law,
we always give exceptional service and guidance with estate planning
to create a personalized plan that works best for you. Schedule a
free consultation, and rest easy knowing you and your estate are in
good hands.
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